
UNITED STATES BANKRUPTCY COURT 
MIDDLE DISTRICT OF NORTH CAROLINA 

GREENSBORO DIVISION 

IN RE: 

Kenneth Michael Dillon, ) Case No. 05-10428C-7D 
) 

Debtor. ) 

MEMORANDUM OPINION 

This case came before the court on June 7, 2005, for hearing 

on the Trustee's objection to the Debtor's claim of property 

exemption with respect to the proceeds payable under a policy of 

disability insurance. Stephen D. Ling appeared on behalf of the 

Debtor and Everett B. Saslow, Jr. appeared on behalf of the 

Trustee. 

FACTS 

When this case was filed, the Debtor owned a policy of 

disability insurance under which the insurer was paying the Debtor 

benefits of $2 ,262 .00  per month as a result of the Debtor's 

inability to work. The policy provides that such payments are to 

continue for as long as the Debtor remains totally disabled, 

subject to termination when the Debtor reaches 65  years of age. 

The Debtor has remained disabled and the insurer has continued to 

make monthly payments under the policy. 

The Debtor claimed the monthly disability payments under the 

disability policy as exempt property pursuant to N.C. Gen. Stat. 






















